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In s titu te  p o lic y . R eproduction  o f these materials w ith o u t p r io r approval o f the A IC P A  is p ro h ib ite d .
1FEDERAL DEPOSIT INSURANCE CORPORATION
David L. Kunkler, CPA has recently been appointed Deputy to  FDIC Chairman L. William
Seidman. Since May, 1986, Mr. Kunkler has served as a consultant to  the FDIC.
From 1957 to 1969 he was a ffilia te d  with Arthur Andersen and Company, leaving as 
the partner in  charge o f  the Audit D ivision in  the A tlan ta o ff ic e . In 1970 he 
joined the accounting firm o f Seidman and Seidman. While with the firm, he served 
as a member o f the P o licy  Group, the Executive Committee, was the Southeastern 
Regional Partner and regional partner in  charge o f  the Eastern U.S. Region. 
Regarding Mr. Kunkler's appointment, Chairman Seidman said, "I am confident that 
both I and the FDIC s ta ff  w ill  benefit immensely from h is service as we tackle 
some impressive challenges in the coming years.” Mr. Kunkler is  a member of the 
Georgia Society o f CPAs and has been a member o f the AICPA since 1959.
labor, DEPARTMENT OF
Kermit Berylson, CPA has been appointed by Secretary o f Labor William E. Brock to
serve on the Advisory Council on Employee Welfare and Pension Benefit Plans
for a fu ll  three year term. The Advisory Council was established by the Employee
Retirement Income S ecu rity  Act (ERISA) to  advise the Secretary o f Labor on h is  
duties under the Act. Each o f i t s  15 members represents a sp ecific  fie ld  or group 
within the employee benefit community. Mr. Berylson, who is  a special consultant 
to  KMG Main Hurdman in New York City, w il l  represent the accounting profession. 
He has been an AICPA member since 1948, served as a member o f the In s titu te 's  
Council fo r 6 years and was President o f the New York State  S ociety  o f CPAs in 
1978.
SECURITIES AND EXCHANGE COMMIS S ION
Publicly held companies that f i l e  financial statements with the SEC would no longer be
required to include in  those statements information on the effects o f in flation
and changing prices, according to a release approved for comment by the Commission
a t an open meeting held On 12/18/86. The release would amend Regulation S-K, Form 
20-F and the codification o f Financial Reporting Policies to re fle ct a decision by 
the F inancial Accounting Standards Board to  make voluntary the d isclosu res 
previously required by the Board by Statement o f Financial Accounting Standard No. 
33, "Financial Reporting and Changing Prices.” The SEC adopted the release with a 
unanimous 5 to  0 vote. For further information contact James Bradow at 202/272- 
2130.
S taff Accounting Bulletin No. 67 expressing the SEC s ta ff 's  views regarding the
appropriate income statement presentation o f restructuring charges has been
released  by the SEC (see the 12/18/86 Fed. Reg., p. 45314). S ta f f  Accounting
B u lle tin  (SAB) No. 67 adds Section P to  Topic 5, M iscellaneous Accounting. SAB 
No. 67 s ta te s  th at restru ctu rin g  charges should be presented as a component o f 
income from continuing operations, separately disclosed i f  material. A separately 
presented restru ctu rin g  charge, the b u lle t in  notes, should not be preceded by a 
su btotal representing "income from continuing operations before restru ctu rin g  
charge” (whether or not i t  i s  so captioned). For further inform ation contact 
John Heyman at 202/272-2130.
TREASURY, DEPARTMENT OF
An amendment to  the Bank Secrecy Act concerning exemptions to the reporting
requirements was recently approved by the Treasury Department (see the 12/17/86
Fed. Reg., pp. 45108-10). The newly-enacted Anti-Drug Abuse Act of 1986, P.L. 99- 
570, relating to the fight against money laundering and drug trafficking, requires 
customers o f fin a n cia l in s titu tio n s , who seek exemptions from the currency 
tran saction  reporting requirements o f the Bank Secrecy Act, to  submit a signed 
statement d e ta ilin g  reasons fo r the exemption. According to  Treasury's f in a l 
ru le, the statement must explain  why the exemption is  sought, and what
2tran saction s and amounts o f tran saction s are covered by the exemption. The 
statements must include the customer's name, address, nature o f business, taxpayer 
id e n tif ic a t io n  number, and account number. The signature o f  the customer must 
follow a statement that the information contained in the exemption request is  true 
and th at the customer knows th at the government w i l l  read and r e ly  upon the 
information. Treasury notes that "banks should not merely adopt without question 
the information a customer provides regarding usual amounts o f cash transactions, 
but should independently evaluate the customer's account a c t iv i t y  to  determine 
proper exemption amounts." The ru le  a lso  requires the bank to  in d icate  on the 
statement whether the exemption covers withdrawals, deposits or both, as w ell as 
the d o lla r  l im it  o f the exemption fo r both deposits and withdraw als. In each 
instance, according to  the f in a l ru le , the bank i s  responsible fo r  determining 
th at the exempted tran saction s do not exceed amounts commensurate w ith  the 
customary conduct of the lawful domestic business of the customer. For further 
information contact Jonathan Rusch at the Department o f the Treasury at 202/566- 
8022.
Individual taxpayers electing to  prepay multi-year business and investment expenses—
such as professional dues— w ill  be prohibited from deducting the fu l l  cost o f the
expense in the year o f payment, according to  the IRS (see IR-86-169). The portion
of the prepaid expense that applies to the f ir s t  year generally w il l  be accepted 
as deductible in the current year, but the portion that applies to  la ter years is  
not deductible in  the year o f payment. Professional fees, for example the costs 
associated with the preparation of tax returns and financial statements, as w ell 
as subscriptions to  business and investment p u b lication s, are included in  
m iscellaneous business expenses and are su bject to  the same general p rin c ip le , 
according to  the Service. The IRS reiterated i t s  position governing the deduction 
o f prepayments o f miscellaneous deductions by cash basis taxpayers in lig h t o f the 
recent business advertisem ents s o l i c i t i n g  th e  prepayment o f  m u lt i-y e a r  
subscriptions. According to  the IRS news re lease , ce rta in  p u b lication s are 
indicating that "taxpayers can deduct the fu ll  multi-year subscription amount on 
the 1986 income tax return." The IRS notes that "permitting a fu ll  deduction in 
1986 would d istort the taxpayer's 1986 income." The portion of the payment that 
extends the expense beyond one year w ill  be deductible over the remaining l i f e  
o f the subscription. However, the IRS notes th at the amounts deductible on the 
remaining portion o f the expense "w ill depend on the federal income tax deduction 
rules applicable to the tax years involved." For further information contact the 
IRS Public A ffairs o ffic e  a t 202/566-4024.
Changes relating to  the submission o f withholding exemption ce rtifica te s  have been
adopted by the IRS as temporary regu lation s (see the 12/17/86 Fed. Reg., pp.
45107-10). The temporary regulations also w il l  serve as the comment document in a 
separate notice proposing to adopt the temporary regulations as fin a l regulations 
(see the 12/17/86 Fed. Reg., p. 45132). The regu lation s are proposed to  be 
e f fe c t iv e  w ith  respect to  Forms W-4 received a fte r  11/30/86. According to  the 
IRS, the temporary rules modify the withholding rules to take into account changes 
made by the Tax Reform Act of 1986. The temporary regulations require employers 
to submit to the IRS copies of withholding allowance exemption certifica tes  in 
cases in which a single employee claims more than 10 exemptions. Since the 1986 
tax a ct increased the amount o f each withholding exemption and elim inated or 
lim ited  a number o f deductions and cre d its  p reviou sly  used in  determining the 
number of withholding allowances to which an employee was entitled, in some cases 
the number of withholding exemptions that an employee is  entitled  to claim has 
been reduced, the agency said. W ritten comments on the n otice  o f  proposed 
rulemaking and requests for a public hearing should be mailed or delivered to  the 
IRS by 2/17/87. For further information contact Laura Ann Lauritzen at 202/566- 
3459.
3THE WHITE HOUSE
The Presidential Task Force on Regulatory R elief was reestablished by President Reagan
on 12/15/86 and w ill  be chaired by Vice President George Bush. The Task Force was
f ir s t  established in 1981 and w il l  review existing Federal regulatory programs, 
including fin a n cia l regulation , procurement regu lation  and F ed erally  imposed 
paperwork requirements, and develop leg is la tive  or regulatory proposals to further 
eliminate or reduce unnecessary regulatory and paperwork burdens on the American 
public. Recommendations w ill  be made to the President by the Task Force about how 
to accomplish needed changes. Comments or recommendations for review should be 
directed to  the relevant agency, with copies to the O ffice o f the Vice President, 
Room 280 Old Executive O ffice  Building, Washington, D.C. 20501. For further 
information contact Marlin Fitzwater at 202/456-6772.
SPECIAL: SENATE FINANCE COMMITTEE SUBCOM MITTEES  AND CHAIRMEN ANNOU NCED
Subcommittees to be established for the Senate Committe e  on Finance during the 100th
Congress, as well as the names of those to be appointed chairmen of the
subcommittees, have been announced by Sen. Lloyd Bentsen (D-TX), the incoming
chairman o f the Senate Finance Committee. Sen. Bentsen said  the fo llow in g 
subcommittees would be established and the following senators would be named as 
chairmen: Subcommittee on International Trade, Sen. Spark M. Matsunaga (D-HI) ;
Subcommittee on Social Security and Family Policy, Sen. Daniel Patrick Moynihan 
(D-NY); Subcommittee on Taxation and Debt Management, Sen. Max Baucus (D-MT); 
Subcommittee on Energy and A gricu ltu ra l Taxation, Sen. David L. Boren (D-OK); 
Subcommittee on International Debt, Sen. B i l l  Bradley (D-NJ); Subcommittee on 
Health, Sen. George Mitchell (D-ME); and Subcommittee on Private Retirement Plans 
and Oversight o f the Internal Revenue Service, Sen. David Pryor (D-AR). For 
further information contact Jack DeVore at 202/224-5922.
The weekly issue o f Washington Report w i l l  not be published on 12/29/86. 
Publication w ill resume on 1/5/87.
For fu rth er inform ation con tact S h irle y  Hodgson o r Joseph P e tito  a t  202/872-8190.
AICPA Washington Report
American Institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006
A I C P A 1 00  
A CENTURY OF PROGRESS 
IN ACCOUNTING 
1887 1987
FIRST CLASS MAIL
